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very -.personal .. way cthat ‘'he ‘was

nookered “intp :dropping the Soviet - -

«_pipeline sanctions.’

... As 1 eported ast November— "~
" when Reagan announced the end of

~ the sanctions he had imposed in -

January, ' 1982—the-Soviet Jeader-.
ship had -outguessed the White
House at every step. ... = -

The ClA”plaved into the Krem- -

lin’s hands by producing;two.shoddy . -
-intelligence estimates:on the likely- -

effects of the sanctions. Then the
agency compounded ‘its errars by

Mmm. b . . L
""" As I reported’ in Noveniber; the .

-

WAEHINGTON POST
27 MAY 1983

My associate Dale Van Atta has

" pieced together the story from secret -

-documents and interviews over the -

Kremlin figured that Resgan would
impose sanctions -on -export of ‘pipe- .

line technology

down contracts for pipeline equip-
final contract was signed in Moscow -
00 Dec. 14, 1981, the day after mar-
tial law had been declared in Poland.,
The one US. compény whose
products were considered by the So-
viets to be vital to their-natural gas .

“GE -obviously stood to make-a bun-
«dle ‘i the "wanctions~ were._lifted.
Knowing this, the CIA relied heavily - by others at $30 billion to $40 billior

on :GE for information on how ‘the '

" following the recommmendations of an ~sanctions svere - working.

American ‘company ‘that -stood to
gain millions if the sanctions were
lifted.

Finally, the State Department ev-

_idently was persuaded by -our ‘Euro-

pean allies-that if the sanctions were E

‘lifted they would ‘Join 'in" an . agree-

ment on trade with the Soviét -bloc.
Secretary of State George P. Shultz
convinced Reagan this was the case.
The president will find out this
weekend just how empty the allied
leaders’ assurances were.
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A GE representative coordinated
and controlled a two-hour CIA brief-
ing for White House and State De-
partment officials in early 1982. His
Presentation naturally favored :drop-
ping the sanctions, -and it-went .sub- _

-stantially unchallenged by the CIA.

" In August, 1982, the CIA pro-
duced-an intelligence estimate that
strongly criticized  the -sanctions.
Upset by the report, White House
national security affairs adviser Wil-

liam P. Clark wrote CIA . Director

if the ‘Sowiets ~“The CIA ; t
scracked down on "Poland. Knowing--,, estimated the value 4o the Soviets of |
 -liamsburg;*Va., she smay discover in a. . “their-own timeteble Jor theucrack- - their.gas
,lmmbmg.vmgngdmverma d the Sovists rushed %o “zail

“tough  general
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estimate shows it was a .pooreffort.

It shows complete ignorance. of thg!
were the; ling to complete.
"“The CIA also~drastically under-!

o acso e B

-assessing ‘the “degree of punishmens
ment with western suppliers. . The ; 1 the Sovietos t mals
“about ?5 &mm @ year after. cmnple_é
-tion .of ‘the - first’ pipeline segmen
‘But other intelligence estimates put

P
the figure at $8 billion %o $10 billion
sales when two thore strands of thé
pipeline are in place, sales sstimatedl

a year in-badly needed hard curren-

cy. . R
. In October, the CIA. gave Clark .

the second estimate - he had ret
quested. It was essentially a justifi-
cation of .the-first-one. With the CI4.
firmly against the sanctions, Shultz
was able to persuade Reagan they
should be lifted. As-a fa i

_gest\ne,itwasannounoedthatthe'

European allies would join in ¢
agreement on trade
with the Soviets. The president will
try to hold the allies to their promise,
this weekend. -

. "



